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INSURANCE COMMISSION OF WA, MEDICAL REPORTS, REIMBURSEMENT OF GST COMPONENT 

348. Dr J.M. WOOLLARD to the Minister for Government Enterprises: 
(1) Will the minister table the advice that the Insurance Commission of Western Australia purports to have 

received from the federal Commissioner of Taxation to the effect that ICWA does not have to pay the 
goods and services tax component on the cost of medical reports requested by solicitors acting for an 
injured party? 

(2) As a result of ICWA’s stance on this issue, has this practice now become widely accepted by the legal 
profession? 

(3) If ICWA has been wrongfully avoiding its legal responsibilities, how will this matter be rectified? 

(4) How many injured people have been affected by ICWA’s decision to not reimburse the GST component 
on the cost of its medical reports? 

Mr E.S. RIPPER replied: 
I thank the member for Alfred Cove for some notice of this question.  The Insurance Commission has provided 
the following advice -  

(1) The Insurance Commission of Western Australia has obtained a private ruling from the Australian 
Taxation Office in relation to the GST treatment of medical-legal reports.  Follow-up with the ATO on 
the ruling resulted in the Insurance Commission’s indirect tax adviser, KPMG, preparing an analysis of 
the ATO’s ruling for the Insurance Commission.  This analysis clearly indicates that when a solicitor 
pays for a medical-legal report directly to the medical provider, and then refers the invoice to the 
Insurance Commission for reimbursement, the provision of the report by the solicitor to the Insurance 
Commission is not a supply or a taxable supply, and therefore reimbursement to solicitors will be paid 
on a net of GST basis.  When a solicitor is registered for GST, the Insurance Commission assumes that 
the solicitor is able to claim an input tax credit for the GST paid.  In all other cases, such as when the 
claim is paid for a medical-legal report directly, the Insurance Commission reimburses the full amount 
of medical-legal reports, including the GST; and, where appropriate, the Insurance Commission will 
regard the amount of the payment as a settlement expense and claim any GST tax credits it is entitled to 
claim. 

(2) The Insurance Commission does not know whether this practice has become widely accepted by the 
legal profession.  This question is best directed to legal practitioners. 

(3) The Insurance Commission has not been and is not avoiding its legal responsibilities. 

(4) The Insurance Commission does not have the information to answer the question. 
 


